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Jacques Delors on EC Ties With U.S., E. Europe 
PM0803121089 Milan L’UNITA in Italian 5 Mar 89 p 10 


{Interview with EC Commission Chairnian Jacques 
Delors by Marcello Villari in Brussels; date not given] 
[Excerpt] Brussels—{Passage omitted] [Villan] Let us 


talk about European-U_S. relations: They do not seem 
very good at present. How do you see them in the future? 


[Delors] At the moment the ball is in the United States’ 


Because the point I make is thai the 12 EC countrics 
ve a common foreign policy, which is 
currently not the case. I have often urged them to adopt 


i 
: 
F 
i 


than Reagan did. Do you believe this will be so” 
[Delors] I hope so. 


[Villari] Let us cross to the other side of the globe. What 
do you think of the “common European home” spoken 
of by Gorbachev? 


[Delors] Well, Gorbachev must be taken seriously. Hith- 
erto his initiatives have 1 the international cli- 
mate between East and West. As | have already said, here 
toc I would like the EC countries to have a shared analysis 
and strategy, instead of cach going its own way. So, while 
remaining realistic, we must explore the opportunities 
opening up for Europe in the field of peace and exchanges. 
This is why in my investiture speech | proposed to the 
European Parliament the creation of a system of coopera- 
tion, first and foremost with the other countries of Central 
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Europe. | wanted to make a concrete proposal aimed at the 
future. It is reasonable because it does noi set the cart 
before the horse but issues a signal: We “Twelve” are not 
the whole of Europe but we do have more ambitious aims. 
This does not mean questioning the alliances. I simply 
mean that we have responsibilities: There are brothers of 


rather disappointed that :t cannot yet do so. Disappointed 
and sometimes angry, because | have the impression that 
the things I am asking for are impossible or feasible only in 
10 years’ time or more. However, | am sure this is not so. 
Europe has its role to play, and we must act fast. [passage 
omitted] 


Fernandez Ordonez Won't Rule Out EEC-Iran Break 
LD0803 125789 Madrid Domestic Service in Spanish 
0800 GMT 08 Mar 89 


possibility that the EEC may also break off relations with 
the Khomeyni regime. 


[Begin Fernandez Ordonez recording] Well, nothing is 
ruled out because what we will do is continue consider- 
ation of this matter at the political committee meeting 
next week and also probably at the foreign ministers 
meeting. Logically, Spain has expressed “ts solidarity 
with the UK, as have other countries, and we will deal 
with the problem in depth. It is a decision that will not 
make things easy, but we will try to act logically, ratio- 
nally, and with common sense. [end recording] 
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Waldheim Receives Turkish, Bulgarian Ministers STANDARD: What importance does France attribute to 
4U0903 102489 Vienna WIENER ZEITUNG Austria's role in the Danube region” 

in German © Mar 89 p 2 


[Unattributed report: “The President Received”) 


of Aastis’s guamancah anstedt 


Dumas: | can only say that Austria's international and 
situation in the center of Europe 1s a blessing 


{Excerpt} Chancellor Franz Vranitzky presented Walter 
Geppert as the new minister for social administration 
afternoon [8 March]. The social affairs expert 
tions will succeed Alfred Dallinger. [passage omitted] 


Mock Comments on Arrest of Author in Prague 
AU0803 200289 Vienna Television Service in German 
1830 GMT 8 Mar 89 


[Text] Austrian writer Rober! Klement has been arrested 
in Prague's Wenceslas Square for distributing leaflets 
signed by Ausinan intellectuals and artists calling for the 
amnesty of convicted civil activist Vaclav Havel. 
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Semtex Found Near Thatcher Meeting Site 
PM0803 124389 London THE DAILY TELEGRAPH 


in English 8 Mar 89 p 1 


i North Yorks, wthin five miles 
of the building where Mrs Thatcher and several minis‘ers 
are due to attend a conference in nine days. 

Police said a link between the find and the Conservative 
Central Council meeting, at the SPA Conference Centre 
on March 17—St Patrick's Day—and 18, could not be 
ruled out. 


A gardener uncovered the haul in a container beneath 
near the village of Scalby and the main 


A 
5§ 
f 
z 
I 
3 


“rene Leet 

ue 

apt 1. 

lit i 
g2FF 

ith 
fried tu 


i 
! 
| 


The 2,600 delegates at the conference of the policy- 
making body will include local Conservative association 
officers. It is seen as a low-key gathering compared to the 
week-long autumn conference set for Blackpool this year. 
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Former Iran Embassy Staff Told To Leave 
1D0903111389 London PRESS ASSOCIATION 
in English 1634 GMT 8 Mar 89 


[Go or Be Deported Iranian Embassy Staff Told,” by 
Peva Archer, PRESS ASSOCIATION home affairs cor- 
respondent} 


{Text] Nine Iranians, former staff at Iran's London 
Embassy, will be deported if they refuse to leave Britain 


The Iranian nationals do not hold diplomatic status and 
were therefore not compelled .o leave after ties were 
severed with: Iran in the wake of the Salman Rushdie 
os —aastaassarssstepemassaammmaaas 
uesday. 


It is waderstood that the Home Office this morning 
notified the Foreign Office of the names of nine Iranians 
who will now be asked to return to Iran. 


If they refuse, deportation orders will be signed by Home 


Secretary Mr Douglas Hurd within the next 10 days. 
Other expulsions are expected to follow. 


Britain has already moved to expel up to 30 Iranians in 
the growing rift with Tehran over the Rushdie affair. 
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Welcoming the moves, Mr Kaufman said to cheers from 
all sides: “Far from caving in to any ultimatum from 
Iran, it is the Government of Iran that must prove itself 
fit to resume diplomatic relations with the UK.” 


In his statement, Sir Geoffrey recalled that the govern- 
ment had already expelied two Iranian officials and 
closed down the British Embassy in Tehran “in the face 


grounds, a number of Iranians must be required to leave 
this country.” 


Mr Kaufman said: “I welcome your response and also the 
action that you have announced. That has our full support, 
as you have our full support, in refusing to make any kind 


in English 1535 GMT © star 89 


[By Tom M-Mullan, PRESS ASSOCIATION diplomatic 
correspondent] 


“British citizens living in Lebaron should leave.” At 
present there are an estimated 150 British citizens in 
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Lebanon. many of them wives of Lebanese. Britain still 
maintains a small embassy in Beirut, but today the 
Foreign Office said its position was always under review. 


Al present three British hostages—the Archibishop of 
Canterbury's special envoy Mr Terry Waite, television 
journalist Mr John McCarthy and Belfast teacher Mr 
Bnan Keenan—are thought to be held by the pro-Iranian 
Hizbollah group in Lebanon. 

Before the vreak in diplomatic relations Iran had offered 
to use its good offices on their behalf. 


Parliamen: Extension of Anti-Terror Laws 
LD0803222389 London PRESS ASSOCIATION 
in English 1924 GMT 8 Mar 89 


[By PRESS ASSOCIATION parliamentary saff) 


[Text] The [House of] Commons tonight backed renewal of 
the Government's tough anti-terronsm laws for Nonnern 
Ireland, despite opposition once again from Labour. 
Voting for the annual renewal of the 1978 and 1987 
Northern Ireland (Emergency Provisions) Acts was 239 
to 118—government majority 121. They give the secu- 
rity forces tougher powers in the province on top of the 
anti-terrorst laws applying throughout the UK and were 
approved after a warning from Ulster Secretary Tom 
King that the IRA was now engaged “in a particularly 
vicious Campaign aided and significantly resourced by 
weapons and explosives from Libya”. Nobody was under 
any illusion the campaign was confined to Northern 
Ireland, he sard. 


“The intention of the IRA is to kill, maim and murder 
wherever they find casy targets and where carnage can be 
created.” 


Mr King cited yesterday's discovery of the arms cache 
and Semtex explosives close to the Scarborough, Yorks, 
venue of the Tory central council meeting, to be attended 
by Mrs Thatcher, as an indication of the continuing 
threat from the IRA. 


The find was confirmation of the IRA's determination to 
cause “maximum distress and suffering. Against terror- 
ism of that kind no society can stand aside.” 


The people of Britain faced a common threat with the 
community in Northern Ireland. Mr King said: ‘ We 
must face it together with all the resources our society 
can bring to bear.” 


Mr King stressed it was necessary for the security forces 
to have extra powers to combat terrorism. 


But Shadow Northern Ireland Secretary Kevin Mcns- 
mara pledging Labour opposition to the powers, said: 
“We do not accept that human nights can be suspended 
indefinitely without defeating the purpose which the 
security forces are trying to achieve—the protection of 
those same rights against :he would-be dictators of the 
paramilitary groups.” 
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CSU Promises bs ory Defense Minister Scholz 
AU0803 152289 Fi /Main FRANKFURTER 


ALLGEMEINE in German 8 Mar 89 p 2 
[“his.” report: “CSU Promises To Back Scholz”) 
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, who 1s foreign policy spokesman of his party, 
mes that the withdrawal is by no means defini- 
tive. In addition, this is a unilateral announcement “that 
can be retracted at any time.” According to Ehmke, this 
is what will really happen: “Obsolete poison grenades 
which constitute a danger to guard details and the people 
will—possibly—be withdrawn a bit earlier than 1992, 
and the deployment of new chemical weapons to be used 
in a crisis is already being prepared.” He said that the 
pledge Born made to Washingion—to have new binary 
chemical weapons deployed on German territory *n a 
crisis—-has been expressly confirmed by Government 


: 
: 
| 


agreement 
Dregger said that in talks 
in 1985 with the then Secretary of Defense Weinberger 
he had been promised that the obsolete chemica! weap- 
ons stored in Germany would be withdrawn when the 
United States started production of new binary systems. 
go Federa! 











in the GDR and on the events at the Berlin Wall, Geissier's 
statements differ in a very fortunate way from the 
extremely restrained statement of the Ministry for Inner- 
“jerman Relations on the occasion of the publication of 
East Berlin's order to endanger the existence of would-be 
emugrants on site, in the area where they actually live. 
Gerssler's report also rebukes those who—as at tLe latest 
Germany Conference of the CDU Youth Union—pon- 
dered the question of wheth. ; Germany's reunification in 
freedom 1s still so toyv ~al and obligatory that it has to be 
set down agun in a document. These were quotes from the 
daily DIE WELT. 


The FLENSBURG TAGBLATT states: It is superfluous 
to quarrel about the fact whether Honecker's order to 
shoot and Khomeyni's cal! for murdering Rushdie have 
no divided opimons about the fact that both matters are 
reprehensible from the moral point of view. Therefore, 
the CDU secretary general has managed to do one thing 
with his spectacular comparison: Some FRG citizens will 
pause for a moment and ask the self-critical question of 
whether the Gu.mmans have meanwhile already grown 
accustomed to the order to murder at their own door- 
step, so that a certain degree of indifference prevents 
intensive work for ing the claim for human 
rights in the GDR. The fact that death at the Berlin Wall 
hits the headlines at best, but does not cause a wave of 
outrage among the public, couk’ make tye world accuse 
us of only being concerned about the dirt 1a other houses. 
to Chile or South Africa is in danger of not being taken 
seriously one day, the FLENSBURG TAGBLATT says. 


Press Views Visa Restrictions for Yugosilavs 


AU0903 110089 Cologne Deutschlardfunk Network 
in German 0605 GMT 9 Mar 89 


[From the press review] 


[Text] The following are excerpts o/ sditorials on the 
decision of the FRG Cabinet on the nitroduction of 
compulsory visas for Yugoslavs and foreigners from | 4 


FEDERAL REPUBLIC OF GERMANY 


Europe 
TANZEIGER. 


NEVE OSNABRUECKER ZEITUNG comments on the 
same topic: The introduction of compulsory visas for 
Yugoslavs decided by the FRG Cabinet gives a negative 
character to the FRG's asylum poiicy. If this regulation 
comes into force—and this is not certain at all—the 
foreign political damage will far surpass the domestic 
policy benefit. Ir the Europe of open borders, which is 
being striven for, entry restrictions for inhabitants of the 
common home are totally out of date. The actual prob- 
lem does not he in the entry of asylum seekers, but in the 
mmadequate processing of their applications. Far too long 
processing perioa’s and protracted deportation proce- 
dures open the doors wide to the abuse of regulations, 
NEVE OSNABRUECKER ZEITUNG says. 


world that has grown close, will be obsolete, BERLINER 
MORGENPOST concludes. 
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Trial of Accused KGB Agent Begins 
1LD0903122289 Hamburg DPA in German 1051 GMT 
9 Mar 39 


[Text] Karisruhe (DPA)}—Chief Federal Prosecutor Kurt 


Rebmann has brought charges against presumed KGB 
in the Development Aid 
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Chancellery from October 1974 to the begin- 
of 1978, ending up in the office of the then Minister 
Wischnewski. Then she moved to 
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made by the security im 1984 she was 
mstructed and accordingly equipped by her handlers in 
how to receive and decode radio transmissions. In the 
summer of 1985 she is said to have been warned '/y her 
handlers and asked to destroy her secret documents and 
to cease espionage work. The Federal Prosecutor's Office 
stated that she had not followed their demand to defect 
to the GOR. 


Prospective Embassy Building Purchased in Windhoek 
LD0903123589 Hamburg DPA in German 1159 GMT 


in Bonn has purchased for } § million Rand 


FEDERAL REPUBLIC OF GERMANY 


(DM 2.8 mithon) a building in Windhock which is to house 
an embassy after Namibia's independence. A member of 
the newly set-up FRG “diplomatic observer mission” 
confirmed this today in Windhoek. [passage omitted] 


The Federal Republic Sad consular-level representation 
in Namibia until 1977. The closure of the consulate, 
which had been reopened after World War II in 1953, 
was justified by saying that this step was in the interests 
of those Geemans and these inhabitants of Geman 
ongin who were living in Namibia (today almost 20,000 
out of a total population of | .2 million). Since 1977 there 
has been an FRG “office in charge” which is under the 
control of the genera! consulate in Kapstadt (Republic of 
South Afinca). 


GDR Citizen Dies During Attempt 
LD0803174189 Hamburg DPA German 1604 GMT 
& Mar 8&9 


{Excerpt} Berlin (DPA}—A 32-year-old GDR citizen was 
killed today, obviously during an escape across the Wall 
with a large homemade balloon. The exact circumstances 
of the flight and the cause of death have not yet been 
established. The police are assuming thal it was an 
exape attempt, however. 


According to police, the man's body was found in the 
Schlachtensee this afternoon. This morning a balloon with 
a span of over 10 meters landed in the West Berlin borough 
of Zehiendorf, about a kilometer closer to the border than 
the place where the body was found. A carrying device, in 
which a leather jacket and personal objects—obviously 
from the GDR—were found, was attached to the outside of 
the balloon. The identity card of a 32-year-old GDR 
citizen from Halberstadt near Magdeburg was found not 
far from the balloon’s landing place. 


An autopsy 18 to be carned out to determine whether the 
presumed escapee died as a result of falling from the 
balloon or whether there was another cause of death. 


[passage omiticed] 
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Defense Minister Chevenement on Rafale, Hades 
PM0903 120489 Paris LE MONDE in French 9 Mar 8&9 
pis 


[Jacques Isnard report: “Rocard-Chevenement Confron- 
tation™] 


[Text] Speaking to the French diplomatic press, who 
entertained him at a luncheon in Paris on Tuesday 7 
ments made by Prime Minister Michel Rocard on the 


plane, intended for the Air Force and the Nava! Ai 
Force, as a “project which is in very dire straits.” “Thu 
program is progressing satisfactorily,” the dc{<nse min- 
ister said. “i do not think that the Rafale plane « beyond 
France's capabilities. It is impossible to go beck co) ‘lus 
program. There is no problem. The program 1s following 
its course. Moreover, it is a project which has been 
started. All the indications are that 1 will be a successful 


Finally, there was the total amount of defense spending. 
In Canjuers, where k> said that a little less than 4 percen’ 
of GNP is devoted to defense, Mr Rocar! said: “We are 
not very far from the upper limit of what the national 
economy can tolerate in present circumstances “ Speak- 


These rather different assessments by the pnme minister 
and defense minister are a foretaste of the forthcoming 
government Cebate on the review of the current military 


programming law 


FRANCE * 


Paris Paper on Vienna Arms Conference 
P0803 160289 Paris LE MONDE in French 8 Mar 89 


pi 


Without officially casting doubt on the mandate adopted 
dwelt on two spheres which it docs not 
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related.” These are all reasons why the Soviet | 


the knife in the wound by stating that modernizat:on will 
be likely to “destroy the fragile confidence which has just 
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skill with whick Moscow has adjusted its fundamental 
proposals to those made by NATO. The fact remains 
that the Western countries will find it difficult to keep 
the negotiations within the very strict framework they 
had established. 


Mitterrand Blocks Missile Sale to Congo 
AU0903082089 Paris AF” in English 0216 GMT 9 Mar 89 


[Text] Paris, March 9 (AFP)}—France’s President Fran- 
cois Mitterrand has blocked the sais of French Mistral 
ground-to-air missiles to the Congo, the presidential 
palace announced Wednesday. 


The Elysee palace said Mr. Mitterrand had refused an 
export licence and ordered a full Defence Ministry 
inquiry. 


The weekly news magazine L'EVENEMENT DU JEUDI 
said Congo's President Denis Sassou-Nguesso had not 
authorised the order for 50 missiles worth 50 million 
francs (nearly eight million dollars) f.om the French 
company Matra. 


According to the paper the missiles might have been 
destined for re-export to a country on France's blacklist, 
probably the Soviet Union. 


The paper said a Congolese officer, apparently represent- 


Rnblas Lane. the head of Matra. 


France's inter-ministerial committee on weapons exports 
authorised the deal on November 20, the paper said. 


But the French external intelligence service (DGSE) 
received several reports that Congo's President Denis 
Sassou-Nguesso had not authorised the deal. 


Arms broker Thierry Miallier, who set it up, is now 
under criminal investigation for fraud, court sources 
here said. 


Matra declined to comment. Mistrals are portable anti- 
aircraft missiles similar to the U.S.-made Stingers, which 
can be fired from the shoulder. 


Arianne-4 Successfully Launched From Kourou 
PA0703001389 Madrid EFE in Spanish 2343 GMT 
6 Mar 89 


[Text] Kourou, French Guiana, 6 Mar (EFE)}—The 
Europen rocket Arianne-4 has been successfully 
launched from the Guianian Space Center at Kourou by 


FRANCE 


The mission of Arianne-4, which lifted off at 2029 (2329 
GMT), is to place into orbit a Japanese telecommunica- 
tions satellite and a satellite for the European Meteoro- 
logical Organization. 


French-Speaking Summit in Dakar Announced 
PM0903112489 Paris LE MONDE in French 
9 Mar 89 p 4 


[“J.-P. P.-H.” report: “Third Summit of French-speaking 
Countries To Be Held in Dakar on 24 May™] 


[Text] Jean-Paul Hubert, Canadian ambassador to 
Senegal and chairman of the international follow-up 
committee for the French-speaking summits since April 
1988, held a news conference in Paris on Tuesday 7 
March to give an update on preparations for the third 
conference of heads of state or of government from 
French-speaking countries. 


This summit will be held in Dakar from 24 to 26 May. It 
wili be preceded by a meeting of foreign ministers from 
French-speaking nations, which will also be held in the 
Senegalese capital on 22 May. The foreign ministers will 
ee March. [passage 
omitted 


No Newspapers as Union Fights Print Plans 
AU0903113489 Paris AFP in Erglish 1038 GMT 9 Mar 89 


[Text] Paris, March 9 (AFP)}—No newspapers were dis- 
tributed in France for the second consecutive day, 
Thursday, as the Communist-led CGT union continued 
a strike aimed at new print companies they say will harm 
its members’ interests. 


Mass pickets of hundreds of militants prevented the 
distribution of national French newspapers, which as a 
result printed very few copies. 


The union said the strike was to protect the jobs of 
workers in the sole distribution company threatened by 
the plans of press barons, including Robert Hersant and 
Robert Maxwell, for new print companies in the Paris 
region. The companies would take over some of the 
sistribution. 


The strike also hit facsimile centres for the printing of 
national papers in the provinces, and prevented all 
distribution of foreign newspapers in France. 


The CGT wants the current effective monopoly of dis- 
tribution by one company, the NMPP, to be maintained. 


Detention of Diplomat in Miami To Be Protested 
LD0903 113889 Paris Domestic Service in French 
1100 GMT 9 Mar 89 


[Text] An official from the French Ministry of Foreign 
Affairs was detained yesterday by U.S. customs officers 
at Miami. The customs officers in fact suspected him of 
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transporting cocaine in a sealed diplomatic case; he 
refused to open the case. Police dogs had sniffed drugs 
and an X-ray inspection revealed 13 |-kg packets 
wrapped in piastic. As required by diplomatic immunity, 
the official was able to continue his trip to Jar.aica after 
9 hours of discussions and the intervention of the State 
Department, but without the case—it was sent back to 
Paris to be inspected at the Quai d'Orsay [French 
Foreign Ministry]. 


A spokesman at the Ministry of Foreign Affairs in Paris 
confirmed the incident, but pointed out that no trace of 
narcotics had been found. Thus, a protest will be sent to 
the U.S. State Depariment. 


for Karabakh Committee Detainees 
PM0903113089 Paris LE MONDE in French 
9 Mar 89 pil 


{[Unattributed report: “The Franco-Armenian Solidarity 
Association Launches Operation to Support Karabakh 
Committee Members”’] 


[Text] The Franco-Armenian Solidarity Association held 
a news conference at the National Assembly on Tuesday 
7 March with four French lawyers who have been asked 
to defend the |! leaders of the Karabakh Committee and 
two other Armenian nationalist leaders imprisoned in 
Moscow. 


In a communique, the association announced that it was 
going to ask 11 of France's main cities, including Paris, 
to extend the solidarity which they showed after the 7 
December earthquake by each adopting one of the com- 
mittee members. It condemned their “unjustified” con- 
tinued detention and accused Moscow of trying to pre- 
vent them from being selected as candidates for the 
forthcoming elections to the Soviet people's congress. 


The French lawyers said that they had been received at 
the Soviet Embassy and had been told that their visa 
application might be granted but only after the elections. 
The detainees have been in solitary confinement since 
their arrest, as Soviet procedure allows. Lawyer 
Catherine Kessedjian drew attention to the case of Igor 
Muradyan, a former Karabakh Committee member who 
is apparently being held in Azerbaijan where he has 
allegedly been tor ured. 


* Aeronautics Future Linked to European Unity 
35190087b Paris LE QUOTIDIEN DE PARIS 
in French21-22 Jan 89 p 13 


[Article by Henmi Tricot: “Aeronautics in the Year 2000 
Will Depend on Europe”; first sentence is LE QUOTI- 
DIEN DE PARIS subhead.} 


[Text] For Aerospa ale president Henri Martre, Euro- 
pean unity will take front stage in the future of the 
aeronautics industry. 


FRANCE 


“Aeronautics is a trade that makes you dream,” Acro- 
spatiale president Henri Martre said follow ng a recent 
lecture to a group of former political science students. If 
you are in this “madman’s trade” and you want to keep 
your feet on the ground, vou suffer from cold sweats and, 
at times, real anxiety. In any case, in the opinion of the 
president of Acrospatiale, for both economic and tech- 
nological reasons, the future of aeronautics depends both 
on a European framework and joint ventures or mergers. 
He likes to point out that all the European aircraft 
companies combined are only 40 percent as powerful as 


Government funding (a priori military) is therefore indis- 
pensable to relieve some of the strain of research and 
development efforts, which absorb approximately one- 
third of Aerospatiale’s income. The proposed 1990 Amer- 
ican budget increases allocations for scientific and techno- 
logical research by 20 percent to 90 billion francs and only 
confirms Henri Martre’s opinion. In comparison, Euro- 
pean efforts are paltry. EEC plans in this area call for only 
6 billion Ecus (42.6 billion francs) over a 5-year period, or 
8.5 billion a year, and most of this amount is earmarked 
for computer and telecommunications research. “Fortu- 
nately,” Henri Martre takes comfort in saying, “the Amer- 
icans waste more money than we do.” 


However, unlike Hubert Curien, whose plan is to sepa- 
rate civil and military research, Henri Martre believes 
that the two should be linked for technological reasons as 
well. In support of his argument, he cites the case of the 
Concorde, which was the first French aircraft to exceed 
twice the speed of sound and which subsequently 
prooved a useful experience in combat aircraft projects. 
Similarly, he feels that the instrumentation on the A320 
is more sophisticated than on the Mirage: 2900 and that 
the Rafale should borrow a few “tricks” from it. Also, the 
experience gained in developing inertial guidance sys- 
tems for submarines and fighter aircraft was later useful 
for civilian passenger aircraft. 


With these facts in mind, it is easy to understand Henri 
Martre’s vision of the future—a vision confirmed by 
recent decisions. Aeronautics must be European, and the 
only obstacle to joint efforts is the current inexistence of 
a joint defense policy. The reason is simple: very few 
manufacturers can launch major programs alone. This is 
illustrated by the agreement between the helicopter divi- 
sions of Acrospatiale and the German builder MBB 
{expansion unknown], even if it is to take the for m of two 
separate companies “crowned” by a joint management. 
In the jet transport field, “all the room is taken by 
Airbus,” a fact that does not bother the president of 
Acrospatiale, a major partner in the consortium. How- 
ever, this may be a handicap for future programs. The 
sate question could have been asked of the future 
100-seat aircraft that Aerospatiale is studying in cooper- 
ation with Aeritalia and the Spanish CASA [expansion 
unknown], because the German MBB is collaborating on 
the Fokker aircraft, and British Aerospace has its owr. 
program with the BAe 146. 








engines than the the current ones. Technically, this could 
be done in 10 years, given financing. 


The AGV [High-Speed Aircraft], a competitor of the 
infamous Onent Express project launched by President 


Hf 


is far beyond the resources of a single firm, and the ideal 
solution would be a joint European-American or Euro- 


pean-Soviet project. Also, achieving time savings signif- 
greater than with a supersonic aircraft would 


tion and bring it back in 2-hour's time. 


These lovely theories could still be destroyed by a 
The current boom in the aeronautics 


to be cowardice is in the end only resistance to a certain 
romanticism inherent in aeronautics. 


* Dassault Loses to CASA in Mirage-3 Updating 
35190090d Paris L'EVENEMENT DU JEUDI 
in French 5-11 Jan 89 p 13 


[Text] Dassault’s failure to win the contract for the 
updating of the Spanish fleet of Mirage-3 against CASA 
Engineering 


FRANCE 
But Ceselsa has strong ties with Israel Aircraft Indus- 
tries, one of the world leaders in retrofit (aircraft reno- 


* SNECMA Shows Increased Profits for 1988 


eg 
Sales of Fri0 Billion”] 


[Text] SNECMA's sales reached Fri0.1 billion in 1988, 
7.4 percent more than in 1987. 


For the first time ever, exports exceeded $1 billion 
(about Fr6 billion). According to the latest estimates, the 
group will report total consolidated sales of about Fri7 
billion, compared with Fr15,1 billion in 1987. 


Orders received by the company totaled Fr22.6 billion, 
i.e. 109 percent more than the year before. This result, 
which raised SNECMA's total backlog of order to F, 34 
billion, i.e. more than 3 years of sales, is due mostly to 
the success of its new-generation civil engines. Gen 
Bernard Capillon, the SNECMA chairman of the board, 
recently announced that the first bench tests of prototype 
No. | of the military M-88 engine, which will equip the 
to start in the spring of 1989. 


SNECMA also indicated that, in 1988, it invested Fr2.5 
billion in research, development and industrialization, 
i.e. 25 percent of its sales. 


Financial results have not been published yet. However, 
SNECMA announced several months ago that it would 
again show a deficit (Fr410.2 million in losses in 1987). 
The first half of 1988 ended with a loss of Fr295.2 
million, i.e. much more than during the first half of 1987 
(Fr162.4 million). 


* Two-Tiack PCF Development Seen 
35190091a Paris LE MONDE in French 


29-30 Jan 89 p 6 
{Article by Olivier Biffaud) 


[Text] Marcel Debarge, member of the National Secre- 
tariat of the PS [Socialist Party], met with Paul Laurent, 
member of the Secretariat of the PCF [French Commu- 
nist Party] Central Committee, in Paris on Friday 27 
January for their third meeting this week. On the eve of 
the Socialist National Convention, which will be held on 
Sunday, no information has filtered out concerning 
those meetings, the purpose of which was to iron out the 
difficulties in connection with the making of the left’s 
joint slates in the municipal elections. 
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Four years after it was made official at the 25th congress 
in February 1985, the Communist Party's “new” politi- 
cal strategy is going to be in full swing for the municipal 
elections. From the time when the agreement on the 
Common Program of the left was signed in 1972 until 
the Communist ministers withdrew from the Mauroy 
government in 1984, with all the intervening episodes 
and changes of course, the PCF’s previous strategy had 
not brought it luck. It had reduced the “revolutionary 
party's” electoral representation roughly by half. 


The PCF’s influence in society had exceeded 20 percent 
in the early 1970's, but by the mid-1980's it was barely 
above i0 percent. Helped along by slowness and slug- 
gishness, the “decline” continued to the point that Andre 
Lajoinie received 6.76 percent of the vote in the presi- 
dential election of 1988. Where was it going to end? 


After purging the party of all those members most 
attached to the union with the PS, the Communist 
leadership, under the influence of its most hard-line 
fringe, has convinced itself that the PCF is on the road to 
recovery. Inevitably, that road is leading, and will lead 
increasingly, to fanatical “antisocialism” intended to 
expose social democratic “treachery” that has violated 
the values of the Left. From that standpoint, the scandals 
are making L'HUMANITE'’s job easier! 


If the PCF's current strategy is sometimes hard to 
understand, the reason is that once again, it is following 
two tracks. It is as though supporters of the old strategy 
were continuing to cohabit with the proponents of the 
new strategy, or even to oppose them, at the various 
levels of PCF leadership. Hence the PCF's need, as was 
pointed out very opportunely by Liliane Marchais in 
L'HUMANITE at the end of last year, to provide itself— 
finally—with the cadres for its “new” policy. 


The hard-liners will not hear of an agreement with the 
PS. Proof of this can be seen in the current attitude of the 
federations in Seine-Saint-Denis and Val-de-Marne, 
which are symbols of the party's refound purity. It is not 
only in those two departements that Communist leaders 
are sticking almost exclusively to the municipal agree- 
ments of 1983, but in many cases they are also suggesting 
to their partner that Communist representation be 
reduced. One Socialist leader estimates that drastic cut, 
which he calls “unexplainable and unacceptable,” at 
from 10 to 15 percent. The purpose of the operation is 
either to cover a broader negotiation or to make local 
agreements with the PS impossible—thereby making the 
latter shoulder the responsibility for any “primary” 
election that might result. 


Path to Recovery 


Those two approaches are not mutually exclusive. But 
the second one provides a triple advantage in the five 
departements encircling Paris, where 43 of the 81 Com- 
munist-controlled French cities with over 20,000 inhab- 
itants are located. It makes the Socialists out to be 
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premoters of disunion, it makes it possible to reduce 


conducted by the very people known within the party as 
the “Red Guards,” is being accompanied by the promo- 
tion at the municipal level of a new generation of cadres 
whose mission is not exactly that of facilitating unitary 
work with the Socialists. At the same time, the purge is 
hitting “old” deputy mayors and Communist municipal 
councilors regarded as unable to keep up with events or 
unreliable. 


That strategy finds its greatest refinement in Le Mans 
(Sarthe) and Orly (Val-de-Marne), where—even though 
the reference to the personal influence of elected officials 
was retained in the agreement of 12 January between the 
two parties—it is the outgoing mayors who are at the 
center of the offens. ve. Declaring in a leaflet that “sec- 
tarianism is expensive” and that he is “attached with 
every fiber of (his) being to this party,” which he “joined 
secretly in 1942,” Gaston Viens, the “reconstructionist” 
mayor of Orly, is appealing for the support of the local 
population and local Communists in order to counter the 
offensive by his “comrades” which has him as its target. 
Quite obviously, the strategy of union and the strategy of 


* Poll Reveals Major to Income Taxes 
35190094a Paris LE QUOTIDIEN DE PARIS 
in French 28-29 Jan 89 p 32 


[Text] Although the French income tax is one of the 
lowest in Europe, it is not liked by the French: 53 percent 
of them think that they personally pay the tax depart- 
ment too much, compared to only 30 percent who do not 
feel that way, according to a READER'S DIGEST 
SELECTION/CSA [expansion unknown] poll. 


That figure is all the more surprising in that about half of 
all French tax households paid no income tax in 1988. 
On the other hand, it is natural that the occupational 
categories most unhappy with their tax bills should be 
found among “executives and the upper intellectual 
professions” and “employers in industry and 
commerce,” of whom 66 percent and 58 percent respec- 
tively feel that their taxes are too high. The French 
system completely exempts those on low incomes and 
thus places a proportionately heavier burden on those 
with high incomes. 


Despite that, 63 percent of those polled by the CSA reject 
the idea that everyone should be subject to the tax, if 
only for a symbolic amount. The government is well 
aware of this. Faced with the tremendous task of having 
to reduce taxes on savings and the VAT [value-added 
tax] in order to prepare for the Europe of 1992, the 
government knows how unpopular it would be to reduce 
the number of people exempt from the income tax or to 
increase the rates. 
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“There is growing and justified intolerance on the part of 
public opinion for the direct taxation of persons or 
production,” said Prime Minister Michel Rocard in 
September. 


Salaries and Wages 


Even so, the French as a whole pay very little income tax, 
according to OECD [Organization for Economic Coop- 
eration and Development] statistics. Overall, the French 
income tax has amounted to only 5.7 percent of GDP 
[Gross National Product], whereas the rate totals 24.2 
percent in Denmark and stands at around 10 or 11 
percent in the main industrialized countries (the FRG, 
Great Britain, and the United States). 


On the other hand, the French pay much more in social 

ity contributions and indirect taxes such as the 
VAT [Value Added Tax], which is, in Michel Rocard's 
words, the only truly “painiess tax.” The VAT alone now 
accounts for 41 percent of the state's tax revenues. 
Although the French do not like the idea of paying 
income taxes, 42 percent of them feel that if necessary, 
taxes on business could be increased. 


Other lessons: a majority of the French (53 percent) 
would not cheat the tax department even if there was no 
chance of getting caught (compared to 41 percent who 
are quite willing to do so). The percentages are reversed 
when it comes to posting the amount each taxpayer pays 
at city hall: 54 percent are opposed to it, compared to 41 
percent in favor of it. 


On the other hand, 52 percent of the French are in favor 
of income tax withholding at the source. Under that 
system, the employer pays the money to the tax depart- 
ment and the amount of the tax appears on the employ- 
ee’s pay stub. The draft of the 10th Plan calls for 
introducing such a system by 1992, thus falling into line 
with numerous other countries, among them the United 
States, the FRG, Great Britain, and Italy. That would 
also be a way of making the income tax painless, like the 
VAT, say some experts. The poll was conducted from 10 
to 12 October 1988 and included a representative sample 
of 1,002 individuals over 18 years of age (selected by the 
quota method). 


* Labor Unionism Seen Losing Ground 
35190094c Paris L’'EXPANSION in French 
20 Jan-2 Feb 89 p 45 


[Article by S.G.] 


[Text] We have been told and retold ofter, enough: 
1980's have been the death of the “isms.” The 

interest felt by the French in general and noble ideas, 
collective action, and militancy was perceptible even in 
the 1970's, and it has grown even stronger during the 
past decade. ee Pee ee 
vation of Living Conditions) has 
phenomenon thanks to a survey of developments in the 
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world of associations from 1978 through 1986. The 
number of French people belonging to associations has 
not declined (it amounts to a little less than 50 percent of 
the adult population). On the other hand, the nature of 
their commitment has changed considerably. Athletic 
associations are taking off, trade unions are collapsing. 
Also on the decline, in no particular order, are associa- 
tions concerned with consumers, women, students, cul- 
ture, recreation, parents, and the environment. Those 
whose stock is rising are concerned with charity, local 
life, and—surprise!—political parties. People under 25 
years of age are absent in practically every case. 


CREDOC has refined the above findings. For example, 
the decline in union membership would be even greater 
if only the traditional labor unions were included. The 
fact is that professional associations of peasants or 
businessmen have held up well. We therefore see this 
paradox: the workers are now the least unionized group 
(8 percent of active workers), whereas farmers are the 
champions of unionism (22 percent of all active farm- 
ers). Only 5.6 percent of wage earners in the private 
sector belonged to unions at the end of 1986, compared 
to nearly 11 percent in 1978. Unionization declined 
more strongly among civil servants (from 25 to 17 
percent), but not so strongly among employees of state- 
owned enterprises (from 24 to 20 percent). 


Motivations have become considerably more subdued. 
Those wanting “radical transformations of society” have 
declined from 48 to 34 percent among members of the 
political parties, from 37 to 30 percent among union 
members, and from 38 to 26 percent among environ- 
mentalists. 


The “joiners,” half of whom belong to several associations, 
are mostly men who are well off socially and have a higher 
education. And the others? They live in their cocoons. 


* Measures to Regain Arms Sales Primacy Urged 
35190090f Paris DYNASTEURS in French Feb 89 p 19 


[Article by Alexandra Schwartzbrod: “Arms Exporters”’] 
[Text] Have French gun dealers lost their legendary 


of London, exposes the tactical and strategic mistakes of 
our arms exporters. 


In 1984, with Fr61.8 billion in orders, France was the 
third leading arms exporter, after the United States and 
the USSR. In 1987, it received only Fr28.9 billion’s 
worth of orders. In 1988, with a backlog of orders for 
military equipment that is unlikely to exceed Fr30 bil- 
lion, it fell back to the fourth rank of world- 
wide. Its traditional rival, Great-Britain, Seat it to the 
third place. 
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What in the meantime? According to Francois 
Heisbourg, head of tne International Institute for Stra- 
tegic Studies (IISS), the decline of the French arms 
industry must first be viewed in the international con- 
text, i.e. that of a sudden shrinkage of the solvent market. 
“From 1982 to 1987, OPEC countries’ revenues were 
divided by four, so that international arms sales declined 
from $40 billion in the early 1980's to $30 billion in 
1987,” he explained. “Overall, the French industry did 
rather well; it still accounts for about 10 percent of world 
orders. It was mostly Britain that leaped forward.” 


According to the IISS director, the Falklands wir galva- 
nized Great Britain. “A difficult, short, dangerous, and 
successful war. The ideal showcase for British arms!” 
This episode was fraught with consequences for the 
French acronautical industry. In 1985, Saudi Arabia 
decided to equip its Air Force with British Tornado 
fighters, thus giving up the French Mirage 2000, 
although it was a strong competitor. In that case, Great 
Britain won one of the largest contracts ever signed 
between an industrialized country and a third world 
country. “The French made three mistakes,” according 
to Francois Heisbourg. “They rested on their laurels and 
allowed the British to penetrate all local markets; they 
played the game in a purely two-dimensional manner, 
whereas Great Britain soon gave it a geopolitical char- 
acter, and finally, they showed incredible disdain for the 
Tornado. It never occurred to them that it might be 
preferred to the Mirage 2000.” 


At about the same time as the Saudi contract, France 
made another big mistake. A strategic mistake this time. 
It isolated itself from its main partners when it 
demanded that the future European fighter aircraft be 
built with Dassault as a prime contractor. We know the 
result. France will build the Rafale on its own. “It will 
cost us an arm and a leg, but we cannot back out,” 
Francois Heisbourg noted. “At the time, top officials 
probably were not really aware of the scope of the 
program, the heaviest of all French military programs...” 


What about the future? For France, it holds two impera- 
tives: finding the basis for solvency and renewing indus- 
trial alliances before 1992. “We have achieved a high 
technological level and we can still recover, provided that 
we cooperate with everybody else to lower our RAD costs 
and become competitive again on export markets.” And 
Francois Heisbourg mentioned the example of the Rafale 
and its European competitor, the EFA. “We must now 
start from the principle that both will be built. And 
therefore, our only way out is to work in partnership on 
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both projects. The aeronautical industry is at the core of 
the military-industrial system. If that keystone falls, the 
whole French defense industry will fall with it. 

* Labor Trouble at Nuclear Submarine Shipyard 
35190090e Paris LE MONDE in French 1 Feb 89 p 11 
[Article by special correspondent in Cherbourg (Manche), 
Jacques Isnard: “Mr Chevenement Baited by the CGT 
ee 


away ond advan eeenang Ly ghey andy. ome 


an ty See coe 


Mr Chevenement had come on a first inspection of the 
shipyards which are the new strategic missile- 
launching submarine, the Triomphant, and the new 
model of the nuclear attack submarine, |'Amethysic. The 
former (14,000 tons) is scheduled to be set into service in 
the French Navy in 1996; the latter (2,600 tons) should 


then tacked te CGT mrihout mentioning 
” the minister of defense explained, 
meet the inter-union organization, i. 
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Cavaco Silva Receives Italy's De Mita 
1L.D0803233989 Lisbon Domestic Service in Portug-vese 
1800 GMT 8 Mar 89 


[Text] From now on, Portugal and Italy will hold annual 
summits at the prime minister's level. This was agreed 
today at a 90-minute meeting between the two heads of 
government, Cavaco silva and Ciriaco de Mita. Italy and 
Spain already hold such regular summits. 


At their meeting, Cavaco silva and De mita discussed, 
inter alia, Portugal's trade deficit with Italy. They agreed 
that the problem must be solved in a positive manner, 
that is to say, without any obstacles being raised to 
Italian imports by the Portuguese Government. 


At the news conference held after the meeting, Cavaco 
Silva summed up the agreements struck with the visiting 
Italian prime minister. 


[Begin Cavaco Silva recording] We have agreed to hold 
regular meetings between the two governments to 
appraise bilateral and EEC matters as well as questions 
pertaining to cooperation with other countnes. We also 


will be visiting Italy in the near future, which will give us 
an opportunity to promote meetings in the business and 
cultural spheres. [end recording] 


De Mita Ends Visit 
LD0903 104789 Lisbon Domestic Service in Portuguese 
1800 GMT 8 Mar 89 


[Excerpts] The Italian prime minister has ended his visit 
to Portugal, apparently a positive one. Manuela Costa 
reports: 


[Costa] Prime Minister Cavaco Silva met his Italian 
counterpart Ciriaco de Mita yesterday. The meeting was 
characterized by a real convergence of opinions between 
the two countries, mainly with regard to EEC matters. 
[passage omitted] 


As for cooperation with Angola and Mozambique, Cavaco 
Silva proposed a program for the reconstruction of Angola 
which would enjoy the support of Italy and of other EEC 
states. Other ideas for meeting: joini cooperation 
with Angola and Mozambique were also discussed: 


[Begin Cavaco Silva recording] There is an openness on 

both sides to cooperate in the preparation of projects for 

business ventures, both in Angola and Mozambique, as 

ee ee Oem 
C funds. 
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Consulate To Open in Tel Aviv, Close in Haifa 
LD0703231389 Lisbon International Service 
in Portuguese 1154 GMT 7 Mar 89 


* Angolan Armed Forces Increase Cooperation 
— NOTICIAS in Portuguese 
-P 


[Text] The visit which General Conceicao ¢ Silva, chief 
of the Air Force General Staff, just made to Angois 
ening cooperation among 
ee the General Machine Shops for Acronautical 
Materiel (OGMA), and the Angolan Air Force. 


Tecinais tar the coe d an ain ea 
Alverca. 


In addition, a technical mission from the FAP [Portu- 
guese Air Force] is now visiting Lubango to (termine 
how this branch of the Portuguese Armed Forces will aid 
in maintaining the air base there (water, electricity, 
buildings, and runway). 


“OGMA has been in Angola since before independence. 
At that time we supported the FAP and, later, at the 
request of the Angolans, we proceeded to support the 


those machine shops, in Luanda. 
OGMA has service contracts with all companies operating 


in Luanda—namely, TAAG [Angolan Airlines}, Sonangol 
[National Angolan Fuel Company], and Endiana. 


The agreement also calls for the training of Angolan 
pilots at the Portuguese Air Force Academy and the 
technical preparation of aeronautical engineers and doc- 
tors as well as specialized sergeants and corporals. 





[Article by Miguel Calado Lopes] 
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for the recent postponement of a visit to Lisbon by a 
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ity 
and Lobito a distance of more than 160 km through an 
area which the conference knew beforehand not to be 


But, sharing the atmosphere of benevolent expectation 
prevailing in Luanda—“Everyone is waiting to see how 
things turn out,” said one of those attending the confer- 
ence—Portugal is already betting on the future pacifica- 
tion of the country and thus became the first country to 


* Investments Benefit African Private Sector 
544200472 Lisbon O INDEPENDENTE In Portuguese 
13 Jan 89 p 1-7 
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trunk lines in Mozambique and to the Benguela Railroad 


Special emphasis will be given to the Beira and Limpopo 
trunk line in Angola. 
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‘Small’ Projects 


The . -dor of the revolutionary period and the privileges 
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* Joint Venture With Electric Company 
344200492 Lisbon O IN NDENTE in Portuguese 
13 Jan 89 p 1-9 


[Text] EFACEC [Electrical and Electronic Equipment 
Compan y] has just joined the Angolan company, ENSEL 
[expansion unknown], in creating a new in 
which ENSEL, by a small margin, holds a majority of the 
share capital. 


within the country itself, thus a greater yield in 
its installed capacity and helping to avoid the purchase 
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The analysts are unanimous in believing that this sort of 
development is gaining in strength. Holkeri is demand- 
ing the impossible if he wants to prevent civic organiza- 
tions from actively participating in foreign policy in 
Finland. The analysts assure us that domestic and for- 
eign policy overlap and that we will never go back to the 
old system. 


Practical Politics Blunder 


In declaring that foreign policy is the province of only 
the president, the prime minister, the foreign minister, 
and Pa. liament, Holkeri revealed his lack of confidence 
in citizens’ ability to take stands on international issues 
and in their maturity. They must, therefore, be admon- 
ished [not to do so] in the interest of practical politics. 


Here too, Holkeri-style realism overshoots the mark 
since, in the analysts’ opinion, Finns have always reacted 
cautiously to foreign crises. The Hungarian or Czech 
incidents are examples of this. There is no reason to 
think that any incidents in the Baltic would constitute an 
exception to this. 


“It's bewildering for the prime minister of Finland not to 
have faith in its citizens. In his opinion, civic Organiza- 
tions or single-issue Movements’ activities are appar- 
ently always irrational compared with the actions of 
directors of official foreign policy, who, in turn, in 
Holkeri's opinion, are always rational,” one of those who 
were interviewed summed it up. 


it is obvious that, from the government's standpoint, 
emphasis will be laid on the importance of foreign policy 
in the 1990's. In addition to European integration, the 
increase in prestige of the United Nations—including 
the Security Council—right down to the improvement of 
relations between the superpowers, will influence Fin- 
land's position. In these forums our official foreign 
policy must be credible. 


The analysis believe that our foreign policy would be 
more credible than it is now if the decisionmakers were 
to demonstrate that they realize that people are inter- 
ested in those issues that affect them. The time for 
prohibitions and warnings is over. 


* Korhonen Comments Viewed 
36170046 Helsinki HELSINGIN SANOMAT in Finnish 
22 Dec 88 p 14 


[Editorial roundup: “The Other Newspapers”’] 


[Text] The statements made by Prime Minister Harri 
Holkeri's foreign policy adviser, Keijo Korhonen, during 
an interview continue to be of interest to several news- 
paper commentators. 
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Last Sunday Korhonen said in the newspaper KESKI- 
SUOMALAINEN that, while we in Finland are going 
through a phase of fascination with European integra- 
tion, Finns’ reaction to the events that are taking place in 
the Baltic countries appears to be incredibly naive. 


He Is Not the Only One 


The SKP-Y [Finnish Communist Party-Unity] organ 
TIEDONANTAJA is of the opinion that views were 
expressed in Korhonen’s interview that are worthy of 
consideration “even though one may not agree with the 
philosophy that underlies them.” 


“Korhonen warns Finns against enthusiasm over West- 
ern Europe. And he reminds us that foreign policy is the 
‘rye bread’ [basic staple] of our relations with the Soviet 
Union. 


“Offended, the chief nonsocialist newspapers and cer- 
tain politicians have rejected Korhonen’s sermon and 
regard it as shadowboxing, apparitions and dangers 
referred to by Korhonen that do not exist. 


“But Korhonen is not the only one to warn us. We've heard 
the same sort of warnings from an even higher level. And 
serious developments involving integration with the West 
and relations with the Soviet Union do not anywhere near 
always have to do only with what people say.” 


Credible Realism 


The independent KOUVOLAN SANOMAT suspects 
that Korhonen’s interpretations of both our fascination 
with the West and our naivete with regard to what is 
happening in the Baltic countries are wrong: 


“Where in the world did Korhonen dig up these horrible 
visions? One gets the impression that Korhonen has 
confused two different things with one another. Finland 
can, at the same time it is turning toward the West, also 
more easily turn toward the East. 


“With respect to Estonia, we Finns have an exceptionally 
big advantage over other countries. It would be senseless to 
leave relations with Estonia in the areas of culture, econ- 
omy, tourism, and others undeveloped now that all this is 
possible. This is not incredible naivete but credible 


Important Man 


Seppo Niemela, the chief editor of the Center Party organ 
Suomenmaa, writes that Dr Korhonen is defending Urho 
Kekkonen's political legacy in post-Kekkonen Finland: 
“With regard to this function, he is an important man.” 








voice 

under more freely than usual. It would be wrong to speak 
of it as a routine speech, although not many things are 
likely to have stuck in the minds of his listeners. 
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ond, who are we to dispense advice to others as to 
would be wise for them to do? 


This is hardly realism born of repugnance. In any case, the 
president phrased what he had to say much better than the 
prime minister's foreign policy adviser, Keijo Korhonen, 
recently did. Koivisto reminded us that the way we react to 
other countries’ affairs is emphatically reserved, and he 





generally known for the pessimistic picture he paints of 


journey: “Let's be thankful for what we have, and let's 
strive for a better life.” 


* Politicians React to Talk 
36170046 Helsinki HELSINGIN SANOMAT in Finnish 
3 Jan 89 p 6 


[Article by Katri Peltola: “‘He Doesn’t Have To Make a 
Big Noise Every Year’; Rehn and Tuomioi‘a Praise 
President's Speech, Zilliacus and Hautala Criticize It"] 


On the whole, the president's speech was, in Zilliacus’ 
Opinion, noncommittal and ordinary. 


She emphatically agreed with Koivisto that Finns are 
self-centered in the way they relate to international 
affairs. 
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“We display sympathy for other countries only if they 
are far enough away. It's comfortable and pleasant when 
you're not well enough acquainted with the issues. Par- 


‘Policies Involving Common Concerns’ 


Hautala had hoped for policies involving common con- 
cerns in the president's speech instead of a review of the 


fives 008 too tac, in ho Renae Commune 


Hautala asked. 


ne site Gade alte fie tke oolie b 


step ahead of them, not one step behind,” Hautala said. 


Tuomioja is of the opinion that Koivisto took the hint 
from the criticisms that had been leveled, since the 
speech contains so many topics. “It is certainly in the 
nature of [this type of] address not to go into issues in 
great detail,” he added. 


According to Tuomioja, the president's thoughts on the 
capital district's housing situation are very close to his 
own. They are not, in his opinion, in contradiction with 
the ideas expressed by Mayor Raimo Ilaskivi. “The 
housing problem is one for which there are no clear-cut 
causes,” Tuomioja said. 


In his own New Year's address, Ilaskivi cited the “cold 
casino business” as one reason for the housing shortage. 
As for the president, he asserted that the capital district 
housing shortage cannot be eliminated solely by stopping 
people from moving into the capital district. 


In Olli Rehn’s opinion, too, both reasons for it must be 
taken into account. He also criticized Ilaskivi for burying 
his head in the sand, since he has in several speeches 
denied the effect of the migration on the housing shortage. 
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Koivisto, on the other hand, according to Rehn, cannot 
be accused of having done the same thing. In the latter's 
opinion, however, the president has revised his position 
on international cooperation on environmental matters. 


We may, in Rehn’s opinion, regard as one reason for the 
president's change of position the fact that the Center 
forcefully raised environmental issues and the capital 
district's problems for discussion. 


* Papers Comment 
36170046 Helsinki HELSINGIN SANOMAT in Finnish 
3 Jan 89 p6 


{Editorial roundup: “The Other Newspapers”] 


[Text] The newspapers have widely commented on Pres- 
ident Mauno Koivisto’s New Year's address, which was 
mainly praised. The newspapers especially took note of 
those points in the speech that dealt with the housing 
situation and the Baltic issue. 


Potshot at Korhonen 


The independent TURUN SANOMAT was of the opin- 
ion that the position that President Koivisto assumed on 
the foreign policy debate engaged in in Finland is “con- 
siderably calmer than that of, for example, the prime 
minister's special foreign policy adviser.” 


“One to whom the message was probably addressed is 
Keijo Korhonen, who has criticized Finns for their 
fascination with the EC and sympathy for Estonia. Prime 
Minister Harri Holkeri also felt the potshot. It has not 
before now been clear that Holkeri's recent appearance 
as a teacher of foreign policy was at least not mandated 
by the president. 


“The president himself expressed his sympathy for our 


The Conservative SATAKUNNAN KANSA, which 
appears in Pori, was of the opinion that the president 
had raised the plight of first-home buyers in the capital 
district “as one of the big political challenges of the year 
that has just begun.” 


“The credibility of the government and local capital 
district politicians will, with respect to this, begin to be 
seriously shaken if they do not soon take new practical 
steps to do something about it. 
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“Worthy of quite special emphasis—now as in the 
future—is President Koivisto’s view that the migration 
into the capital district must be stopped. Up to now, with 
respect to this issue, words and deeds have been in 
inconceivable contradiction with one another.” 


was the president's concern over first-home prices. 


“The president asserted that it had become more diffi- 
cult to get into a first home, even though construction 
activity is brisk. In alleviating the problem, the migra- 
tion of the population into the capital district must be 
stopped. 


“The president's statement on the housing situation is 
probably to be understood as support for the sol 

outlined by Environment Minister Kaj Barlund. They 
urgently needed. They are already seriously overdue.” 


Where's the Beef? 


Several newspapers assessed Koivisto’s speech in light of 
the discussion of New Year's addresses engaged in before 
Christmas. 


ILTALEHTI did not find any real content in the speech. 
The paper considered it to be an agenda, not a declaration. 


“It was particularly saddening to hear the country’s top 
man merely go over the major issues of our time, like the 
destruction of our environment, with a list that was in 
itself good, but only a chronological list of menacing 
prospects. 


“In connection with the U.S. presidential election cam- 
paign, a question alluding to an ad [current at the time] 
was asked of a candidate who was doing a lot of talking 
but saying little: ‘Where's the beef?” 


“In the Republic of Finland the same question may also 
be asked of the country's head man; otherwise, the whole 
institution of New Year's addresses will be fit to be 
tossed into the wastebasket until the speaker really has 
opinions and visions to express.” 


What Happened to the Goals? 


The Center Party's chief organ, SUOMENMAA, is just 
as critical of the speech. 


“Koivisto’s speech was yet another nearly clinically pure 
[accounting] of those issues that he was most expected 
[to discuss] on that occasion. The president did not 
express his views on what should be done now. 





open a consulate in Tallinn, the Soviet Union would c=i 
up another consulate in Finland. 


bury their visions of diplomatic splendor, at least for the 
present, since Finland does not intend to set up a 
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consulate in Tallinn. However, the branch office of the 
Leningrad consulate in the city will be expanded. At 
present open 2 days a week, the office will be open on a 
daily basis. 


* Trend Seen Continuing 
36390047 Oslo AFTENPOSTEN in Norwegian 
31 Jan 89 p 28 


[Article by Yngve Hellestoel, Ulf Peter Hellistroem, and 
Cecilie Norland: “120,000 Out of Work’"’} 


[Text] Unemployment has grown by 20 percent from 
December last year to January this year. Over 120,000 
Norwegians are out of work, and Norway is experiencing 


employed i 
120,000 are without work at the beginning of the year’s 
first month. 
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The figures that will be presented today will also show a 
record high increase in unemployment in the largest 
cities. In Oslo, unemployment may have increased by 
30-40 percent from December to January, while the 
increase in Akershus probably 1s even greater. But these 
two counties will continue to be the lowest ones in terms 
of unemployment figures, with a unemployment of 
around 2 percent of the labor force. 


The January figures will also show that unemployment is 
now striking out in full force among women. This new 
development is apparently related to the decline in retail 
trade while termination notices in the banking system 
are now being handed out right and left. 


There is also a danger that today’s figures may show that 
unemployment among young people under 20 years of 
age are again rising sharply. 


Because of the record high unemployment, the Labor 
Directorate is working under heavy pressure. The staff is 
reaching the point of working at maximum designed 
capacity with today’s personnel. A rise in the unemploy- 
ment figures over 40,000 persons, which the government 
has already signaled, will lead force the directorate into a 
situation beyond that which is capable of handling in 
purely practical terms. In certain regions of the country, 
where unemployment has already reached 6-7 percent, 
this boundary probably has already been reached. 


* Editorial Attacks Policies 
36390047 Oslo AFTENPOSTEN in Norwegian 
31 Jan 89 p 2 


{Editorial by Egil Sundar: “The Limits Are Being 
Surpassed”’] 


[Text] Today there will an announcement of, judging 
from everything,what will be the highest figures for 
unemployment measured in Norway in 50 years. As a 
prelude to this day, ARBEIDERBLADET gives the 
following description of the brutal circumstances: “The 
government's readjustment policy is showing signs of 
success. Economically, the situation is better than in 
many years.” 


And the paper describes how the Conservatives (7!) lack 
“credibility” with regard to the problems in the labor 
market. 


We cite this not because the government could have 
advanced a more intelligent defense, but because the 
unemployed ought to be spared such claptrap. ARBEI- 
DERBLADET knows absolutely no limits: “The (gov- 
ernment) has thoroughly succeeded in consolidating its 
position, despite the stiff challenges it encountered when 
it had to assume the non-socialist coalition’s failures.” 
This—in an article about unemployment. When the 
Labor Party assumed the “failures” in 1986, there were 
30,000 unemployed. Today, 3 years later, there are 
expected to be 90,000. 


becoming to the party publication. But, above all, greater 


capability. We have recently been afforded a 
illustrative example of this: At the same time that 
shipping industry again has a growing demand for Nor- 
wegian officers, the taxes that seamen must pay are being 
increased. So, there are more good places to be had on 
board, but fewer are tempted to take them. 


The last 3 years have been full of such (and of far larger 
braking actions. A series of changes has made the indus- 
trial climate worse. And has lead to a fundamental 
uncertainty: If we take a gamble now, can we count that 
the conditions that we are basing this on will not 
suddenly become worse? 


a 


It is this sort of thing that creates unemployment. 
Sweden 


* Country Still Unsure of Stand on EC 
36500062a Stockholm DAGENS NYHETER in Swedish 
27 Jan 89 p 4 


[Article by Clas-Erik Odhner, former Swedish Confeder- 
ation of Trade Unions committee chairman: “Sweden 
Expects Protracted Uncertainty”; first paragraph is 
DAGENS NYHETER introduction] 


[Text] It is going to be a long time before Sweden's 
relations with the EC are finally established, and there is 
going to be uncertainty for many years where Sweden is 
concerned. Clas-Erik Odhner writes that in an article in 
EUROPADEBATTEN. Under the present conditions, 
the situation is such that it doesn’t make sense to say 
either yes or no to the EC, Odhmer thinks. 


Up to the present, no economist has said anything in 
DAGENS NYHETER's series on the idea of Europe and 
the EC, in spite of the fact that the EC is primarily based 
On an economic strategy. It is surely like an elephant in 
Skonandarnas and the politicians’ china shop. The ques- 
tion is only how valuable the china is. 


Many articles in the debate on Europeanization contain 
a lot of nostalgia. The little that is said about the future 
is that people want to concentrate on the present or the 
most recent past. Europe has always been a melting pot 
to which people have moved and been mixed together, 
and where nations were shaped and disappeared. Why 
should it stop being such a place just now? Why should 
just the existing division into states, language regions or 
“cultures” that resulted from accidental historical occur- 
rences be concentrated upon and preserved? 
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It is important for the debate for us to state clearly what 
we are talking about. The EC is primarily a West 
European phenomenon; in Western Europe, ll nations 


remaining 
quite small—around one-tenth of the total population. 
That gives a clearer idea of the respective proportions 
than Enzensberger’s assertion that “some 20 nations” in 


culturally, Europe is an ideality but not a reality. How- 


homogeneity 
shrinkage and subsequent fall. 


example. Anything else is illusion, even though the Iron 
Curtain also came to include certain areas with a genuine 
Western European culture. 


It is also important to get the historical background that 
lies closer to hand right. Many in this series have already 
pointed out that Hans Magnus Enzenberger's and many 
others’ depiction of the formation of the EC as a con- 
spiracy of big capitalists is not historically correct. 


reasons we don't have space to go into—ofien did not 
find it so easy to make themselves felt. Therefore there 


the EC 
Goran Therborn says that the thinking of Europe has 
been turned toward the past. Even in the worst of cases, 
to be sure, that is only a half truth. If it had only been 
turned toward the past, the EC would not have been 
successful as long as it has. However, the main point is 


period. “We are faced with the insidious 

tion of Sweden,” Ruth exclaims. Sweden's Europeaniza- 
tion has never once been insidious. It has always—for 
good or evil, and mostly for good—been clear-cut and 
uninterrupted. Just look at our language, which almost 
consists only of European loan words. 


Naturally, it is true that economic integration also entails 
a cultural confrontation, perhaps with tendencies toward 
leveling out, but possibly also toward a more fruitful 
exchange such as Hakan Arvidsson and Jorn Donner lay 
stress upon. I see what is more positive, so to speak, 
among the interactions between cultural trends. Enzens- 
berger and Susan Sontag see culture as a state of things. 
I see it as a course of events. 


What is it that says that economic integration is the cause 
of a cultural superficiality? Sontag conveys the interesting 
idea that cultural problems are more an effect of greater 
freedom and increased economic welfare. Young people's 
increased economic resources are exploited by unscrupu- 
lous entrepreneurs in a commercial culture that gives 
young people mirrors instead of news. 


But it is hard to see why that should lead to impoverish- 
ment. One must compare with what existed previously. 
Those who get mirrors now only got a local culture 
previously that people like to idealize now, but which, in 
reality, often was a fairly poor imitation of upper-class 
culture and not especially genuine. And perhaps mirrors 
can gradually arouse them to demand news. If we want to 
counteract a “bad” Europeanization, we must do it with 
our domestic cultural policy, especially in the schools. 
We cannot do it at the border. 
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the sider countries, has also stated thai the commu- 
nity should not take in more members, but should 
concentrate on intensifying cooperation between those 
who are already going in. 


Faced with many years of uncertainty, the Swedish 
multinational concerns judge it to be considerably less 
nsky to invest in the EC than in Sweden. The question is 


Light was thrown on the question by Leif Blomberg in a 
debate article in DAGENS NYHETER on 2 


the situation in the present circumstances is such 
that 1 doesn't make any sense to say either yes or no to 
the EC. I would also like to describe a large part of the 
Swedish labor movement's attitude as “affirmatively 
expectant.” Since Sweden is going to be integrated into 
Western Europe more and more, no matter what forms 
our relations with the EC may take, it is important that 
EC enthusiasts now assume that the organization will be 
@ success, but it can also be halfway successful. The 
political forces that are holding back are also strong in 
many of the member nations. For example, the currency 


back, but neither are there so many who want to con- 
tinue along the road forward that has to be followed, is 
governments’ attitudes, are not consistent. 
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The prime minister said that if a solution is to be reached 
in Cyprus, it must be based on the reality that the 
Turkish Cypriots have a separate state. If the Greek 
Cypnots do not want an agreement, it is their problem, 


TA NEA on US. Stance, Responsibilities 
NC0903074989 Nicosia TA NEA in Greek 9 Mar 89 p 5 


[Editorial: “Unacceptable U.S. Stance on Cyprus”) 


[Text] James Wilkinson, the U.S. special coordinator for 


¥ tkonson's behavior, which expresses U.S. Administra- 
tion policy, is totally unacceptable because it treats the 


rights, and that the United States is not entirely blameless. 


CYPRUS 32 


It is, at the same time, well known and generally accepted 


just a cut in Turkish troops, as Wilkinson stated. Such 
pressure must also aim to terminate the Turkish occu- 


pation itself. 


This is why, as we have repeatedly stated, it is our duty 
to create those conditions under which continued occu- 
pation by Turkish troops will endanger US. interests in 
the southeastern Mediterranean. 


Such a prospect, obviously, cannot be pursued spasmod- 
ically. Instead, this must be done as part of a total 


PRC Ambassador Told To Have Contacts in North 
7A0803212389 Ankara Domestic Service in Turkish 
2100 GMT 8 Mar 89 


[Text] The PRC has instructed its ambassador to Cyprus 
to establish balanced contacts with Rauf Denktas, pres- 
ident of the Turkish Republic of Northern Cyprus 








increase the feelings of distrust between the two commu- 
nities of Cyprus. 


CYPRUS 


indistinct] in case Greek-Cypriot women attempt to 
violate the border, as they have last year. 


President Denktas who asked Mr. Vasiliou to prevent 
this “provocative march” in a period when intercommu- 
na! talks on Cyprus are under way, said that he would not 
be able to stop the Turkish women if they would stage a 
‘nil 


A.A.’s correspondent here reported that the Turkish 
women of the TRNC started to organize for a counter- 
demonstration. 


Women Stopped at Border 
TA0803 172889 (Clandestine) Bayrak Radio in Turkish 
to Cyprus 1630 GMT 8 Mar 89 


[Excerpt] Foreign and Defense Minister Kenan Atakol has 
said that the Turkish-Cypriot women who had been 
invited to the Ledra Palace Hotel for a meeting with some 


aimed at slandering the Turkish Republic of Northern 
Cyprus and its administration. [passage omitted] 
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possible and | will continue to do so until the truth, the 
whole truth shines forth and until ali those responsibie, 
wherever and in whatever high position, pay the price 
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on 65th Anniversary of Ties With USSR 
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U.S. Objects to Iranian, Libyan Presence at Ceremony 
NC0903085089 Istanbul MILLIYET in Turkish 
6 Mar 89 p i4 


[Report by Nur Batur- “A Reprimand for Strausz-Hupe”™) 
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TURKEY a 


dynamics at the F-16 installations at Murted, in accor- 
dance with a direct offset agreement worth $150 milhon. 


Dynamics will set up a company in Turkey with 
a capital of $25 millon on the basis of the indirect offset 


Speaking at the ceremony, Defense Minister Vuralhan 
said that the F-16 aircraft factory will fulfill is program 
by 1992. He noted” “A total of 160 F-16 aircraft will 
have been handed over to the Turkish Aur Force by 1992. 
However, we do not intend to lock the doors of this 
factory after that year We are maintaining consultations 
with General Dynamics on the production of the more 


in Turkish 1700 GMT 8&8 Mar 8&9 


[Text] Foreign Minister Mesut Yilmaz has said that to 
facilitate their positive conclusion, Turkey will continue 


that he held several bilateral talks during his stay 
in Vienna, Yilmaz said that he also met with Greek 
Foreign Minister Karolos Papoulias upon the latter's 
request. He explained that he conveyed to Papoulias his 
view that new problems between the two countries 
should be avoided, as the Davos process 15 going through 
quite a difficult political atmosphere. He continued: | 

mecting 
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He said that the violation in Western Thrace of the 
oe Nae MSOs Aeneas ae Saens 


Seale abohion 


Court Abolishes Law Allowing U Headwear 
TA0803 161689 Ankara ANATOLIA in English 
1525 GMT 8 Mar 89 


[Text] Ankara (A.A.}—The Constitutional Court, acting 


first years when the foundations of the new republic had 
been established. 


Covered heads have never been allowed in government 
departments, Evren added. 


The supreme court's decision to abolish the said article 
allowing the fundamentalist style headwear in university 
classes met with the approval of university rectors, some 
of waom had never adhered to previous decision to allow 
covered heads for women. 


Professor Nejdet Serin, the rector of Ankara University, 
said the Constitutional Court was the highest court in 
Turkey and everybody had to observe the decision of this 
court. Indicating that the covered head problem had in 
recent times become a subject of friction between the 
rising fundamentalism and secular state defenders, Prof. 
Serin stated that everybody had to respect the decision of 
the Constitutional Court. 


Expressing conviction that women students will no 
longer insist on entering classes with headscarves, 
dubbed ‘turban’ by the public opinion, Prof. Serin said 
women students would have to enter the university with 
uncovered heads. 


Prof. Hursit Ertugrul, the rector of Erzurum university, 
known as one of the homes of upsurging fundamental- 
ism, restricted himself to saying that they would await 
the High Education Board's decision on the subject, 
“because it was that organ which had permitted head- 
scarves for women students.” 


Women Protest 
7A0803 194389 Ankara ANATOLIA in Turkish 
1655 GMT 8 Mar 89 


women ree a act Mum svrparent td eae 


Police arrested a bearded young man who appeared to be 
leading the crowd of protesters. [passage omitted] 


PRC Vice Premier Holds Talks; Kandemir Returns 
7TA0803 180489 Ankara Domestic Service 
in Turkish 1700 GMT 8 Mar 89 


[Text] PRC Vice Premier Tian Jiyun is continuing to 
hold contacts in Ankara. This afternoon he met with 
State Minister Yusuf Bozkurt Ozal who briefed him on 
economic developments in Turkey. Ozal said that the 
economic reforms being implemented in Turkey and the 
PRC show similarities. 


Tian Jiyun said that economic and commercial cooper- 


Tian Jiyun will be received by President Kenan Evren 
tomorrow. 


Meanwhile, an agreement on lifting the visa requirement 
between Turkey and the PRC has been reached. Asa first 
step, persons carrying official passports will be exempt 
from the visa requirement. 


Ambassador Nuzhet Kandemir, Foreign Ministry under 

, concluded his official contacts in the PRC and 
returned to Turkey today. In a statement at Istanbul 
Ataturk Airport, Kandemir said that talks will soon start 
on the issue of lifting the visa requirement. During his 
contacts in the PRC, Kandemir said, he discussed bilat- 
eral relations and international questions, adding that 
they also discussed increasing the volume of trade and 
developing cultural relations. 


Kandemir pointed out that he delivered a message from 
Prime Minister Turgut Ozal to PRC Premier Li Peng. 
The Foreign Ministry under secretary said that Prime 
Minister Ozal will be visiting the PRC this year. 











Danish Minister Visit Arrives for Official Visit 
7TA0903074089 Ankara Domestic Service 
in Turkish 2100 GMT 8 Mar 89 


CUMHURIYET Details Trade Figures for 1988 
NC0903092889 Istanbul CUMHURIYET in Turkish 
5 Mar 89 p 17 


[Text] Ankara (CUMHURIYET News Service}—Tur- 
key’s exports totaled $11.6 billion and imports $14.3 


increased by 24.6 percent over the same period in 1987 
to total $1.5 billion. Imports during the same month 
totaled $1.5022 billion. 


with 1987, Turkey's overall exports increased 
$11.6621 billion in 1988. Of this 
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increased by only 1.3 percent as compared with 
$14.3397 billion in 1988. The import of 
for investment increased by 4.5 per- 
$3.9889 billion. The import of consumer 
4.4 percent to $1.1099 billion during the 
The import of raw materials did not 
increase significantly as a result of the fall in oil prices. 
The import of crude oil in 1987 totaled $2.7111 billion. 
This figure dropped by 10.2 percent to $2.4343 billion in 
1988. The import of raw materials increased by a factor 
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TURKEY 


Turkey's foreign trade deficit, which totaled $3.967758 
billion in 1987, fell by 32.5 percent to $2.67761 1 billion 
in 1988. 


* Panel Discussion on Economic Policies 11, 12 Dec] 
Istanbul TERCUMAN in Turkish 11, 12 Dec 88 


[Panel discussion among Ersin Faralyali, Sakip Sabanci, 
Ali Kocman, Feyyaz Berker. Moderator: Taylan Sorgun. 
Date and place not given. First paragraph is TERCU- 
MAN introduction.] 


{11 Dec 88 p 5] 


[Text] The 1988 balance sheet and 1989 expectations are 
something that every sector from the low income groups 
to the industrialist are talking about today. And this is 
the topic of this open forum. Participating in the open 
forum are Ersin Faralyali, industrialist and exporter; 
another representative of the industrial sector, Sakip 
Sabanci, industrialist, banker, investor and chairman of 
the TUSIAD [Turkish Businessmen and Industrialists 
Association] Board of Advisors; Feyyaz Berker, industri- 
man. Ersin Faralyali called Minister of State Yusuf Ozai 
in Canada before the session began and asked him some 


topics. And the first word is Sabanci’s. 


[Sabanci] First a brief review. While Turkey is engaged in 
efforts to develop, we establish a bridgehead when we get 
to 1950, 1960-70 are alternate industry days and those 
involved with getting acquainied with technology. When 
we get to the 1980's good things and bad things start 
happening right and left. While Turkey used to export only 
agricultural products, industry reached a position to export 
its products also. In other words, the efforts started paying 
off. In 1980 we said, “Brother, if we could just change the 
way this works.” And we brought a method to the agenda 
called market economy, or liberal economy. We have been 
trying to adjust to this for 6 or 7 years. It is normal that 
learning this new method would be expensive, that is, the 
transition penod. 


Lean Worries 


[Sorgun] Well, is this high bill due only to transition, or 
have there been mistakes in implementation? 


[Sabanci] Certainly there have been. We are always 
talking about dialogue, but these dialogues have not 
allowed us to get an adequate handle on productivity, 
they have remained just talk. The people who have 
gained experience have not been able to get it together 
and make adequate use of it. To prevent lagging behind, 
you have to invest, invest, invest. And this has forced us 
to borrow, borrow, borrow, both domestically and 
abroad. The numbers involved in domestic and foreign 
loans both are rising in an “alarming” way. Keeping the 








stimulating inflation is to use net assets, and the way to 
the 


productive investment? 


are many problems waiting. We say, “Let's hurry up,” 
but it is as if we have an obligation to “hurry up and 
borrow” instead of “hurry up and tax.” This is true for 


going to practice an election economy now in fact? We 
have often experienced foreign exchange bottlenecks in 
the past, and the way to avoid it again is to continue 
exporting without interruption. Revoke the tax rebates 
on exports for political reasons, or whatever, but replace 
them with other measures. And if an interruption starts, 


Exploitation of Resources 


[Sorgun] There are price hikes in the private sector, too; 
are those caused by inefficient operations also? 


[Sabanci] If we compare productivity in the private sector 
with the SEE’s, it is good, but the best thing to do is what 
we ought to do. Besides, we said let's privatize the SEE’s, 
but then the state went ahead and invested in them in 
1988. The resources went to the state. The state issued 
the private sector was selling some of its factories, some of 
them were bought by the state through the banks and such 
means. This is our country. Good things have been done, 
and now we are looking for better things. But we musi not 
back down, we :1ust not cower in the corner, and we must 
not be pessimistic about the “future.” 


Lions and High Treason 


{[Sorgun] Industry is in a constant squeeze. The people 
are in a squeeze from lack of purchasing power. But 
profit margins were announced just recently, and we see 
that industry has the highest profit margin of recent 
years. The explanation of this...the people are thinking 
that industry is not helping to reduce inflation if it is 
raising its profit margins. 


[Sabanci] Industry is 50 percent state-owned, 50 percent 
private sector. When it is the state, the recipe is 
easy...bear down on the pocket account and don’t give 
the worker any money. At SEKA [Turkish Cellulose and 
Paper Factories Administration], they don’t even have a 
pocket account to not give to the worker and pocket. 
Let's move on to the private sector. Profits in general are 
not adequate in the private sector. What is profit? 
[Idiomatic expression omitted] Let me tell you, there are 
two kinds of profit—“‘legal” and “illegal.” We should all 
discuss illegal profits, the kind earned under the counter. 
But let's skip that and talk about legal profits, as some of 
them ought to be illegal. I mean that. At this rate of 
inflation, if a firm earns 100 percent, is all of it profit? 
Industry has to earn profits over and above inflation. 


If We Bought State Bonds 


[Sorgun] Credits and interest rates have just come up. 
Mr Faralyali, did you have a question you would like to 
ask Mr Sabanci about relations between the chain of 


[Faralyali] Mr Sabanci mentioned the lack of net assets. 
Does the same problem exist in the banking sector? It 
was announced that bank profits for 1986-1987 were 
high. Were they, therefore, able to lower costs and, if so, 
how can one explain today's high interest rates? The 
banking sector has problems. But is consideration being 
given to a new system of banking operations? 


[Sabanci] There are interest, commission and inflation 
rates unheard of anywhere else in the world. My col- 
league said that the banks had high earnings last year. 
Wrong. Seventy-four percent of the banks’ ball of yarn is 
under state control. Their endorsements, their risks and 
their profits are all out in the open. Their wages are 
known. As for the private banks, they do not earn very 
much with their endorsements and their risks. There are 
some that carn a lot. More precisely, earnings come in 
medium, good and very good categories. First you have 
to look at net assets. If we as a bank had placed our net 
assets in state bonds, believe me, we would have had 
very, very high earnings. The high earnings business is 
not exactly right. 


[Sorgun}] Yes, Mr Kocman, how do you see the 1988 
balance sheet and 1989 expectations? [Kocman] In dis- 
cussing the economy, one has to be very careful not to get 
into politics, but it is impossible to evaluate them 
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separately. There was an air of general elections sur- 
rounding the referendum in our country in 1988 even 
though the elections were held in 1987. Thus, an 
“economy cleansed of politics” was set back another 
year. This led to the expectation that an economic policy 
free of politics will be applied in 1989. Also 1988 was a 
lost year. Electoral reverberations will go on until April 
1989. The government has 2.5 years, from April 1989 to 
the beginning of 1992. That is not much time. If an 
economy free of politics can be applied, it will have to be 
crammed into this period, but I am afraid that we 
probably “cannot find time for the economy before 
setting political ” because of the presidential 
election to be held in 1989. The Ozal government 
“successfully” applied a politics-free economy between 
1983 and 1985, in spite of all the complaints. In the 
second half of 1985 it took on the appearance of a 
“politicized” administration, like every administration 
that has had to be careful about political tendencies. 


[Sorgun] Is this a problem for this government alone? 


[Kocman] No, all administrations have had the problem. 
And they always will. There is another side to inflation- 
ary policies. Even though these policies are actually 
detrimental to everyone, they are perceived as beneficial 
to certain sectors, and other sectors reach the point of 
secking to get in on it. 
[Sorgun] And they probably do... 


[Kocman] Whether they do or not, they are complaining. 
The biggest weapon the government has is the ability to 
print money, and these false resources run up very high 
bills that future generations will have to pay. Subsequent 
governments always complain about having to pay the 
bills for the past, but they never give up this practice. We 
need an “economic inventory” for the “1988 balance 
sheet and 1989 expectations.” It is imperative that the 
government conduct a study and an inventory, headed 
by the prime minister, of how far the economy has come 
and what developments are possible. If some actions 
have been taken that are wrong, it must be admitted that 
“we made a mistake” without hesitation and a new 
economic policy must be put in place paralicling the 
same world view. I think that serious foreign sources and 
financial circles are perhaps going to demand this from 
the government. As for the “interest system,” that is a 
topic that business and indusiry complain about. 


[Sorgun] But the system is changing now. 


[Kocman] Industry's complaints reached a high when 
the subsidies changed direction in 1983 and resources 
started to dry up for certain things and flow for others. 


High Interest 


[Sorgun}] But something is going on here. You were 
talking about the interest system. The banks will pay 
interest on deposits at a rate higher than inflation so they 
can attract deposits, else the money will shift to dead 
areas, they think. 
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[Sorgun] Mr Berker, certain problems have been brought 
up. Do you have other views? 


[Berker] First, 1 want to say this: The solution must be 
sought within democracy. In that respect, I find certain 
recent comments strange. They are contrary to my 
understanding. 

[Sorgun] Don't you think there was any successful aspect 
of 1988? 


[Berker] There was a positive increase of $20 million in the 
current account for the first time. This is the first time in 
15 years that we have seen anything this important. 


Korean Model 


[Sorgun] You are talking about an industry model based 
on exports. Domestic consumption is down at the 
moment. If domestic consumption is restricted, produc- 
tion will be restricted and export-oriented production 
will be emphasized. So will industry retain its own 
vitality with an industrial policy and production ori- 
ented toward exports and exports alone? 


[Berker] | would like to mention here how successful 
South Korea has been. The model has been successful in 
many countries. The economic aspect of the South 
Korean model is a very important indicator for us. Four 
goals of the South Korean model succeeded: rapid devel- 
opment, preventing unemployment, reducing inflation; 
positive balance of payments. New planning was just 
mentioned. 


[Kocman] No, I didn't mention planning. 


[12 Dec 88 p 5} 


[Text] [Berker] Yes, you did, in reference to determining 
the status. It is necessary to mention ways out of this at 
the same time. The IMFC wants to enter the market 
today with a $100-million fund named the Turkey Fund 
and buy quoted and non-voting shares. They have 
bought $1! billion’s worth of shares in Thailand in 3 
years. | see resources like this as able to both provide 
stability and reduce inflation to a degree. If we can get 
foreign currency coming in, we will avoid borrowing at 
high interest to make payments on foreign loans without 
domestic borrowing. It is necessary for the ment 
to devise a new repayment plan in 1989 “that spreads 








get your views. Suppose we adopt a decision not to raise 
has a psychological aspect. If these latest inflation figures 


[Sabanci] This is getting hot; you could light a cigarette. 
[Sorgun] Yes, Mr Faralyali. 


[Faralyali] | agree with all that the distinguished indus- 
trialists are saying. Why was 1988 a lost year? That ought 


TURKEY 


necessary to admit that. The balance of payments had a 
surplus for the first time in 15 years. The prime minister 
said during the budget discussions that the budget deficit 
will be lower than a year ago. With all this combined, 
inflation ought to come down in this climate. If that is 
not the case, there is a mistake in interest policies. I agree 
with Mr Kocman there. 


[Sorgun] I'll ask you the same question. If interest is 


i 


the 
[Faralyali] If governments at least to 
economic goals they set and demonstrate this to 
citizen, then it may be easier to solve the problem with 


[Faralyali] | am wholly in favor of it. There ought not to 
be more price hikes than goods, because there are 
collective agreements at the moment. I wonder if you 
would include wages also? 


[Berker] That is a very delicate subject. There are com- 
pleted contracts, also some that have not been com- 
ee ee ae ee eee eee 
be unfair. 


{Sorgur| Okay, how much of your pay goes to home 
> 


[Sebanci] That is true, | know how difficult conditions 
are for our workers and | want “a better life” for them. 


of outlook there between the 
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“cons” of EEC membership; it concludes with varios 


personne! about newsworthy events that have occurred 
absolutely necessary that the government do this in order = recommendations. 


must around the world and in Turkey; this year's issue con- 


Every year a booklet entitled “Current Topics” is pub- 

lished by the General Staff Office of ATASE [Military 

History and Strategic Study] which serves to inform TAF 
when he tains an article on Turkey-EEC relations. 
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on television that the Korean model is premature. It is 








In keeping with its “spirit” of enlightening the TAF 
readership, the article first reviews the founding of EEC, 
its principles and goals. Tascioglu describes the origin of 
EEC this way: “The main reasons for the birth of EEC 
were the serious threat posed to Western Europe by the 
USSR, one of the defeated nations in World War II, 
which arose when it annexed portions of Eastern Europe 
at the end of the war, and the need for mutual coopera- 
tion and assistance among Western European nations to 
recover from the destruction caused by the War.” 


Advantages of EC 


According to views expressed in the General Staff pub- 
lication, “economically oriented” benefits would accrue 
from full membership in EC. According to the article, 
advantages of EC membership will include: 


—Easing Turkey's search for foreign credit and financial 
assistance. 


—Promoting an increase in exports through the elimina- 
tion of customs duties and quantity restrictions now 
placed on export commodities. 


—Improving quality standards in industry, as a result of 
abandoning a protectionist policy and of the conse- 
quent stimulation by foreign competition; this will 
also serve to protect consumer interests. 


—Lowering costs for the importation of the machinery 
and equipment required to set up domestic industry, 
due to the gradual climination of restrictions and 
customs duties. 


—Increasing revenues from foreign currency transfers by 
guest workers, as a result of barrier-free movement in 
all member nations of the Community and greater 
employment opportunities. 


—Acquiring competitiveness on the foreign market for 
Turkish export products and greater ease in exporting 
to EC-member nations, thanks to the cheapness of 
labor procurement, which decreases production costs. 


—Significantly increasing volume in exportation, partic- 
ularly of textile products, with the lifting of quantity 
restrictions on our textiles. 


—Rising productivity through the development of inter- 
national and regional division of labor and specializa- 
tion, which will lead to a rise in the prosperity level of 
both EEC and Turkey. 


—The Treaty of Rome grants the freedom to the citizens 
of the Community member nations to reside, sell 
property, set up firms and engage in trade wherever 
they wish and forbids discr:mination in these areas on 
the basis of citizenship. This might lead to the acqui- 
sition by foreigners of certain of Turkey's natural 
resources and lands, and the conversion of Turkey 
into a depot for Europe's raw materials. 


—The projected free trade regulations to be incorpo- 
rated into joint agreements will, on account of the 


importation. In the event that 2n identical expansion 
does not occur in exportation, this will produce a 
negative effect on the balance of payments. 

—The gradual decrease and eventual elimination of 
duties raised through imports will, by diminishing the 
government's tax revenues, have a negative influence 
on public investments. 


—Great differences exist between Turkey and ihe other 
Community members with respect to religion, culture, 
history and traditions. This will pose obstacles to 
political integration. 


—Of primary importance, modifications in the consti- 
tution and judicial system of the Republic of Turkey 
will be necessitated by full membership. 














ot Hat] 


i HL 
ute 
eal 
HATHA 
Hines 
isi AL 
e8es3cs 3 
i ta i 

i 


eee Uh 
i it Ht il 


























secondary source. 





Thus is @ U.S. Government publcaton. its contents mn no wey represent the 
pokcies, vews, or attitudes of the U S Government. Users of thus publcation may 
cite FBIS or JPRS prowded they do so in a manner clearly identifying them as the 














; 
: 
: 
$! 
i 
: 
: 

i 


Headlines, editonal reports, and matenal enclosed m brackets [] are suppled by FBIS/JPRS. 
mhicators such as [Text] or [Excerpts] im the first ine of each mem indicate how the 








emmen Publications esusd by the Supenmendent of 


publications through NTIS at the above address or by 
ceing (70S) 487-4630. Subscription rates will be 





provided by NTIS upon request. Subscriptions are 
available outside the United States from NTIS or 
appointed foreign dealers New subscribers should 
expect a 30-day delay mn recept of the first issue 


US Government offices may oht®" subscrp- 
tions to the DAILY REPORTs or JPRS publications 
(hardcover or microfiche) at no Charge through ther 
sponsoring organizations For additional information 
or assistance, call FBIS, (202) 338-6735.0r write 
to PO Box 2604, Washington, 0.C. 20013 
Department of Defense consumers are required to 
submit requests through appropnate command val- 
dation channels to DIA, RTS-2C, Wastungton, D.C 
20301. (Telephone: (202) 373-3771, Autovon 
243-3771) 


Back issues or single copies of the DAILY 
REPORTs and JPRS publcations ee not avaiable 
Both the DAILY REPORTs and the JPRS pubbcations 
are on file for public reference at the Library of 
Congress and at many Federal Depository Libranes 
Reference copes may also be seen at many public 
and unwversity tbranes throughout the United 
States 





END OF 





FICHE 
DATE FILMED 


[0 MARCH 89 








